CEPC
Chicago Estate Planning Council
330 N. Wabash Avenue, Suite 2000
Chicago, IL 60611
Tel: 312.673.4707 - cepc@smithbucklin.com

What are the different types of life insurance?
Life insurance can be divided into two main categories: term and
permanent.
Term Insurance
Term insurance is generally the least expensive (in the short term) and the
least complicated type of life insurance. Coverage is typically provided for
a specific term (period of time) – for example, for 5, 10, 15, 20 years or
even longer. The premium may be level for the full term period or may
increase over time. Coverage will end if the insured is still alive at the end
of the term. Many term policies include a “conversion option,” which
guarantees the policy owner the right to convert the policy to permanent
coverage without having to re-qualify. However, conversion options vary
among carriers and products as to both the latest date for conversion and the
choice of products available for conversion.
Permanent Insurance
Assuming that an individual has a permanent need for life insurance,
permanent insurance may be appropriate. There are many different types of
permanent insurance, and variations within each type, including whole life
insurance, universal, variable, whole/term blends, and guaranteed death
benefit. If permanent insurance is needed, it is advisable to speak to a
knowledgeable agent about the most appropriate type for your needs. In
addition, life insurance may insure just one life or may be “joint and
survivor” insurance, which pays at the death of the survivor of two
individuals (generally husband and wife).

FAQ’S DISCLAIMER
The CEPC, as a public service, provides educational materials on estate planning topics. Nothing in these materials is to be
considered tax, legal, investment or other professional advice. The information is merely provided for educational purposes and
no action should be taken without consulting your own tax, estate, legal, financial, investment, insurance and other advisors. The
CEPC is not engaged in the business of providing professional services and expressly disclaims any and all warranties in
connection with providing these educational materials. By using these materials, you agree to release and hold harmless the
CEPC, and any of their officers, employees, and the members of the CEPC Public Outreach Committee from any liability,
losses, damages, claims, causes of action, interest, expenses, costs and attorney’s fees arising out of or related to the use of
these materials.

